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E.O. 11652: NA 
TAGS: EINV, BEXP, NU 

SUBJECT: PROPOSED ESTABLISHMENT OE PVC PLANT IN COSTA RICA 

REP: SAN JOSE 79 

CONTRARY TO COSTA RICAN MINISTRY OP ECONOMY OFFICIALS UNDERSTANDING, 
WE DO NOT BELIEVE PRESIDENT SOMOZA HAS A SIGNIFICANT, IF ANY, 

FINANCIAL INTERESST IN POLYCASA. WTD ON FIRM (74 MANAGUA 
3141 TO USDOC) SHOWS 45 PERCENT OF STOCK OWNED BY JAPANESE 
FIRMS SHIN-ETSU CHEMICAL CO. AND MITSUI CO., 22 PERCENT BY 
ADELA, AND REMAINDER BY A NUMBER OP PROMINENT NICARAGUANS 
AND OTHER CA INDUSTRIALISTS. EVEN THOUGH SOMOZA DOES NOT 
APPEAR TO BE A MAJOR STOCKHOLDER, ESTABLISHMENT OF COMPETITIVE 
PLANT TO EXISITING INTEGRATION INDUSTRY MAY WELL CAUSE COMMERCIAL 
FRICTIONS BETWEEN NIICRAAGUA AND COSTA RICA. 
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